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Economic Development of Indonesia*

Yasuoki TAKAGI**

The purpose of this paper is to analyze qualita-
tively the growth mechanism of the Indonesian
economy through a simple growth model, then to
evaluate quantitatively from empirical data the
major factors which promote economic develop-
ment.

GDP growth rate in Indonesia has been acceler-
ating since 1960, mainly due to the rapid expansion
of manufacturing industries as well as the steady
progress of agriculture. If a high rate of capital
accumulation is maintained, manufacturing indus-
tries will expand, and hence a high rate of economic
growth will be expected. There is no critical
supply-side constraint on the promotion of capital
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accumnulation, because exports of oil and agricul-
tural crops are sufficient to finance increasing
imports of capital goods. Therefore, whether
manufacturing industries continue to grow or not
depends primarily on the demand side. If in-
creased sales of manufactured goods on the domes-
tic market are expected, entrepreneurs will try to
expand their production. In other words, one of
the most important factors for economic develop-
ment of Indonesia is to increase people’s purchasing
power of manufactured goods. For this purpose,
it is indispensable to create sufficient employment
opportunities through the launching of labor-
intensive export industries.
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F1 4 VYV F xR Y7o B AER
(B 5K Fav)
1971 1972 1973 1974 1975 1976
WO B % 1234 1778 3211 7426 7103 8547
BB X OGS 478 913 1609 5211 5311 6004
BHEEBEY 403 393 639 839 723 1048
= A 222 189 391 479 358 531
a — e — 55 77 78 98 100 238
IR— e F AN 45 41 70 157 152 136
N p-S 29 31 26 46 52 57
A # 164 232 579 733 507 792
B A B 1103 1562 2729 3842 4770 5673
HooB M 210 252 649 707 678 916
% — 50 382 374 327 450
ERklB X O 428 598 973 1582 1961 2024
= N7 465 712 1107 1553 2131 2733

(HpT) Statistik Indonesia, Biro Pusat Statistik.

2) CORICOVTORRIILE [1981] BEHE
o

254



BRKIA VR VTORBRERE

FHEHELEONTLERE S Vv—-FITHEI
NAETHAZEICEFEZIREHLAD,

ZDXHEA Y FAYTRERBOEHIZ, <
DO B AP EA « mEERICEISEDbN
TW5b, R1IBEHABREED LD T
BB, CDEIPSHOMLIET EE, £371973
FORMEBIE, Hiids XU AHELD
I RB70% R BA B X DIcish, chica 4
P -k —EWHEHHBEY &AM O
BMABE, THD—IREESIH Tl H# %R
DNBEBZ 5T &, BATRIERYOHA
MS50%: L WEL, CTHICEMEPREH RO
AZIZ % EMARBEOORBEHA 5T &,
ZLT, KOBADIT~B8BITYLDTHKYL
AOHEBEMBA RO TICHIZA SN TS
c&, BETH 5o

—IRE S UBEARM P EA R Z AT
%, CWOHOHAMLRES TEHOBRE & —
YERLTOBEDITHE. KA LK
NEROSROLSEN-T, BENEENT

£2 AV FRAYTOBEBA BB ERK

HBHENDDIT TRV BEMEERPH
KL ->THEEMEDKRDDEEE->TH,
K & WHEZ OO H FEY 10 A FE DSt R
Ihhd, KoEERE2EE L TEMLENY
CEBTRICEZONDINLTH S, BEY
DO HEESEICKDOMAL L EBl> T3 C
i3, BESKELTHNEBEEINEES
FEETHD, BRERBIERLTWVWSZ EIC
5o AV FaAYTTRARRTI~NZCZER
SEOBBERTH 5. LI, Kt
AT BZREDIEL B, TOFABEEER
ERChEE 226 TH L] EnHEREZ XL
BiIcd5h, 2hiRPFDICEHTEORVWE
BTHBZEDDNPAD, WHEEUDHEESR
NTHWBHEAEKBICHD AN KOEA R
WETHAIBUWHEOARICRY, EES
75 2R ERETERISHTLIVAR
o

£ 2RBIFORAB IO HDORRE C—
Y P TRUICEDTH S, 1978/79 F %2 5

(BAr - %)

‘ Repelita I

Repelita I

‘1969/70 1971/72 1973/74

1974/75 1976/77 1978/79

BRI A, (10f51 E7) 335 564 1172 1986 3690 5302
1. B I ' 72.8  76.0  82.6 88.3  78.8  80.5
A.E B OB 27.3  32.1  43.1 61.9  55.5  56.5
| m 3.6 3.1 2.9 2.2 2.3 2.3

®= A B 4.7 4.5 3.8 4.6 3.4 4.3
Gk AR | 14.4  20.0  29.4 49.0  43.9  43.5

B. B & 44.5  39.0  35.2 23.1  20.1  20.3
B o= R 4.5 4.3 4.7 4.3 4.4 4.2
woom R 9.6 7.2 5.3 3.7 3.5 4.8
WO A R 19.4 17.3  16.8 11.6 8.7 8.7

I 4 B £ 5 27.2  24.0  17.4 1.7 2L.2  19.5
BHAT I (10 ET) | 335 545 1164 1978 3684 5299
B | 64.7  64.1  6L.3 51.4  44.2  51.8
BE # X W 35.3 35.9 38.7 48.6 55.8 48.2

(HFR) Statistik Indonesia, Biro Pusat Statistik, and 4Annual Report, Bank Indonesia.
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Repelita I

1969/70 1971/72 1973/74 1974/75 1976/77 1978/79

748 ng 7 O 91.1 135.5 204.0 232.0 783.8 1035.5
B & X H 118.1  195.9  451.0 961.8 2054.5 2555.7
ﬁ% % 77.1 69.2 45,2 24,1 38.2 40.5
BERe % (%) . . ) . ) )
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(HiFF) Annwual Report, Bank Indonesia.
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—_— o vox o4 F ) | EEmmER (X
GDPp ~  BE I o
 yEggREE | L 3 | 1 2 o
=% E S 43.7 42.4 30.3 1.53 3.36 3.70
EIA S 3.7 4.5 11.3 2.13 20. 86 11.56
& = E'S 8.7 8.6 10.1 1.78 9.10 13.67
RN 15.6  16.1  16.8 3.85 11.37  7.89

GDP 100.0 100.0 100.0 1.96 6.61 8.02
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=} £ 34.1 21.6 14.0
/A E S 4.0 14.2 16.3
#oE % 7.9 11.9 17.2
HZE o N\t 30.7 27.7 16.5
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