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On the Possibility of Cost Reduction in the Thai Sugarcane Farming

Seiichi Fukur* and Kittipong Sumipan**

There is a strong fear that the competitiveness of the Thai sugar industry in the world
market may decline, due to the rise of labor wages and land prices.

The objective of this paper is to investigate the possibility of cost reduction in Thai
sugarcane agriculture. For this purpose, we examine the following subjects; 1) the
extent to which the production cost of sugarcane can be reduced by relocating production,
2) whether production cost can be reduced by expanding farm size, 3) whether produc-
tivity can be raised by improving biochemical technology, developing irrigation systems
and mechanizing the harvesting operation.

We first show the current situation of sugarcane farming and the sugar industry in
Thailand, on the basis of our field survey. We then estimate the production function of
sugarcane to test the existence of scale economy in sugarcane production and to calculate
the numerical effects of biochemical technological progress on productivity improvement.
Finally, we compare the harvesting cost of machine-using technology with that of labor-
using technology to investigate the possibility of cost reduction by mechanization.
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7 & — Z B VEEOFRINS ZEIE (%) 0 70
4, 7F—7 <= VDPEFICHEZL 39 —ER;
EREtE 100 60
bS5y 70 40
Fi & FE 60 50
IV R 10 0

Har  EEMEROFAEL D, (1996 F 2 A-3 H) '

F:LicoWwTiE, BFEAD, 2, 3, 4250 THE, 7 —F =2 v\DA 92— ERTH
5, BREIEHBEOSNEZBFEOKIE, #vF++7YV30F, avhr—v2IFE, 71—% -
/WL DWVTR, AvFFTVI0OR, avhy—YI0FRTH -1,
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EUBEICHDLAIETEA vy F o TBETLTETWAI LS, HIEAFIAL K OIDEE
SURRDHNENBAZERNELS D,

DL, 7F—% « 2 L BNHERHMOBERM A DOAEMER, 4L bEHTERL
KHICHBEVA B, RIS, RECHEHITRIFRITHIHEM Y — 2oV T, BfichinT
B9,

B VF v 7Y TIE, 1996/97 FE LD, AXSESHTR 10 #ASEHE Uk A KB GER O
) — 2L EBL, RESHICEMNTEE VI FELME L, BEIRGE, V- 2480
LOBALEBREBRICE »247:0 90—y (70 85— BSEROEEER!, 20 x— v hsEl
R) TELAT S, BROA XL -9 =, x4 vFF 203 Y) —228E8Z3HE>, 4, K&
BEILEE, V—2ALEB—5TEB LT YUENELZTAE, ) -2+
F4—&LT, 10 A=Y E2KIbRITE SIS,

Bah, 415 Ea—L1, BEELEOBK) - AH4EFICLE L, 17+ v OI#RA
REL DI ETH ol 1205, ZDHHICE, /NIEBKBKARZHE LD, BSEMICHIIE
AEFBOFonNTVWERVWEIRTIE, 4F 100 HEEORIC 1,000 5 1 ZINH#T 2 4 EHH D,
IR, EECHRETH A,

I A ERAHROT e

BT L&k 91c, 71 BEXUBEIEVIIR, HE I X MEROD - 0Bt %
MEELTVLARICbhrHoT, BEOEIAFORBLEBSATLLHAIAWEZEAK VL,
Z ITRIT, HEa X MEBORREHEIC > WTRRET L 22\,

1. REOEFMEDRE

9, BUROBRIKED S & THEHLKICED T X b « &Y Y OREIFELEMIT OV TRREES
Bo TDIOICARETIE, A « XF [1983] k> THRARINLLUTOL IS4 704
FERAB AT 2 2 Ltk - T, HEOBRREWUORIEAETTY,

Y:min[F(T’ V>,G(L, K):l ................................. (1)
F=A o T e Vo2 eerreriiiiiiiiiiiiiiiiiei it iaane, 2
G=B-+1" . KP2 ceeeieiiiiiiiieiiii €))

ZCT, Y HAER, F;BC MK (EYMLEMENBERD, G;M B BMHIBRBEED, T, L
", V;EEEBRAR, L9, K;BEER, A BIIEK a,ay, b, B 3HiTT x5 2 —
y—hFhEFhET,
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BEORBMARIIT 20D —V Fy 7 R HEE LTI, LEMEEEEEET 21t
CEFABIECEETIIL, MM ChEREET 250 5 5.0 BB X 2RER, 2ELR
HEEBTE 4L, BRNICIAEERKIVESSDRIAEF LTV S, ABTIR, KUTo
HHCED IhERHOVRE WL,

BT, BRABKEMH T ICRERMKRICBETEIT -9 2 0B LTIHN, ABTHVS
F—y 3EME T -7 Thb, BERME & 0O EEEMPEE, BYEBMESNEFONH
RREAESHE D> TE ST, HEIHERVALE T 2 HEHBE,

BT, LFERPLBE M IIEFEICEEIE L, ThThickiE MEsERIZZ, L
b, BN (BH - 5B K—BTEV, ok, BESBEICHEBLLTNTOEEK - B3
Dk P AL EZFHICEER L TR WEAYE L, ST EL T — 5 2IET 5 < LR
TH5, LVWHRENS B, 7, Kic, F—sIESTfETH - E LT, BDRNL S
HEBRMEOETEELEDOL I CEHET 2L, LWL HHEIE S,

BT, HEE THIESREL THEET T A 0 @EE O ERM K » 2EIREOMBEICER T
% T WDV,

HeEtE 7 v ig,

LnY=LnA+a,LnT+a;LnV+7yDM+e
LnY=LnB+8,LnL+8LnK+§

ThHb. HHESNAFT— 513 1995/96 FED DT, FMIILITOEBD TH B, Y XU
HER (=), T, WEEXUIEMNIERE (54), Vi LFER, B3 2RH, EFeod
it (=), L; BRYE, KKEITEBRARDOEFT (A - H), K, EECIECBRASHIE
¥EBBo L vy vkd 2V IdEURERE (N—Y), DM IS I - (avyr—v=1, A
FrF7)=0)°" ¢ ERIBEIHEERT,

CTT, BRI I —EHEMBRAE LS » 1D, /5 2 — 5 —OHEEHEY, EETHK
MolelcdTH b,
HHHERRRIITREN TV S, FRIck B L, 52— —OHEFHERRINTEETH
D, RZOBIFTH 3, BCEE, MBEROFNLBABERD T 4 — 5 —DHEOFNE 1 L /)
AV, BEOBERUNSELALEVWIEARLTWVWS, BCERRZ—MBicoBmIRERLEE» SR
DD, HMEOBREWLED SNV EVIRRIDEAREERERESCER/KEOMM I
DhboTRYUTHEEELZLNS, LHL, MBHMTBLTHHRBEORBEEMSEAD STV

5) BHEBEMOWICL 2, HEOKREOKRIEIC >\ TIE, fod [1979], Christensen, L. and Green,
W. [1976] 2B L 1z,
6) REBWMOL Yy rhcd, DHESUERMAO S v 7RISR TV,
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I o 2RIy DS A D OAERERO TN

x£9 ALEEMOHEIHRER

BC Bi# M BE%k
RS WX U4ER ExUvEER

BHEAZ R
EXIR 5.444  (9.606)* 5.973 (13.815)*
+ it 0.720  (7.931)*
BEBAR 0.269  (2.904)*
5 & 0.548 (5.194)*
BA 0.402 (4.086)*
il & 3 — — 0.420 (— 2.658)**
HHERABRRIERK 0.772 0.867
EA 55
HEE 51 52
Hfr © EEVERK.

E R, tE%ERT. 13l BOKETERE, ** 135 %0OKETHE
THBE%R, THENLRT,

LW T &R, BURTI}, SECRATREREEREARE L, ThEZAVEES BB TIER
WELWHISEEERBMLTWEbDEEZ SN B,

2. HEWESORTREM

wic, BifidEbic K BAEE T 2 b OB ERETH 20220 T, BC Hiff, ME#Mizh<
NOHED LEET B,

F9, RO I THAERICODVTESE I0FROELEA S &, ZOMICHEEE UCINE
13 25% ML, BEE (CCS) d11% #HmLTtoh, HEHOHKEZILOND DD, ZTDH
FERRHEBHEVE WD X 5 A28,

THIAEHAEARET 2EMIEIBCHENTH 3 *®10 ExU4AERHOEL
25, BCEMoMELLERICHREFRET ICiT PEEUE DExoEE
M OB AT 5 B, Lo L, My Tk (h¥/7 1) (ccs)

o 1982/83 5.86 10.34
PN TS, BUISHEE « RE - KEHEIT 83/84 6.50 10.40
LR RIE, WECEERELEV, ke AR i oo 10.57
& » HEEWCGER LTk 70 A, 85,/86 6.21 10.75
nYF v 7Y OMGMIE S SRR S O 868 706 10.80
87/88 7.25 9.97
IKED 3, WYX EBESERBI N TV 88/89 8.88 10.92
) ] 89,90 7.36 10.50
i, FEBEHIROINEA 100 LT, 4-8% & 90/91 766 1018
e 2L S 91,92 7.84 10.91
B T/PhEW, Chict LT, BRI TAHW S 0293 565 110
h, BUISEREEES T4, BEOFLEIK 93/94 6.23 11.44
‘ 94/95 8.25 11.78
#11 b %, I8PV ET, 64% HEMsEH &

HiF © Thailand, Office of Sugarcane and
ME[RETH B £ WS [Kositsakulchai 1994 : Ch. Sugar Board &¥l,
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6lo £, AVF+FTNICHBTEEOFEHMNEE S UKL~ ¥ — (Central Sugarcane
Research Center) KB Z2HEHH TH, Ty 1 OREMHIR T I3V S IEEE A Ed
LS A K7 0FG15 b YR ENHEREETH 20Xt LT, FEFABHIsSOINER S 1 24120
SEHE L0 b A FEB, EWVWHTETH-T,

INoDRIE, PITOX S ERIEE FROAEERBSITIC X DHERTE %,

Z T, BCEAMOAICHEBHL, RO &> SEAMEHTT 3,

Y=A+T%. V"

ALY, T,V IIRATEEIBRDERTH %o
ki,

LnY=LnA-+a,LnT+a:LnV+yDM+e

TH5, DM I3, Y I —ZEHTHY, 1) BENORENIEBEEZTOL OB EEREEREE /T-
TVWBEEZONBEE (=1) &, LWTFhORFOMALINTVEER (=0) LERBR%:
SPELUIES, BXU, 2) BUREEEHELZIT->- TL20WRLORIIhh b & FEAM I
BMEFT-TVWBEREK (=1) &, EEBLET > TVREVLER (=0) LCEARBEELHMHEL
FEA, OO >WTHEH L, a1, s 71354 —9—%, ¢ 3IBEHIAEZ F W FhET,

#EEtRERIE, RN ICRINIcEBDTH S,

ETFNL) DY I KD T A -5 —DEKLD, EBHMN)IEGEZTV, BUSEREREE
HE L TOVWBEER, 25 THRVERICHNT, @45 — - TH 54% HESENT 2—4, €
FIN2) DFI-—EHDNNFA -9 —BEatHRETRWI LD S, BEOADFEITIE, &£
EREMAIEMSEAD Ssw, SHETE S, 20X, BRICK 3IEEER « KEBE4HE

®11 - ENEROLEN FRYRICBT 5RO

TFI1 IV 2
PRI DREXU4AER DEXUCAER
SRR
EHOH — 0.056 — 0.393
(—0.134) (— 0.895)
i} 0.589 0.550
(5.663)* (5.093)*
BEBRAM 0.355 0.404
(3.604)* (3.961)*
¥ - 0.429 0.101
(2.438)** (0.743)
HAr - EEERK.

EREIARR, tEERT, * 13 1%BOKETHER i3
5%DKETHETHS L LE, TNENRT,
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T, EBEBMICI 2R OEEENPHFTEZ 0TS 545, BBERO S 513 2 3%
DDA BHENEE T 5, £/, F2O0BBLPH T /KkOKAEF oL Tid, BE
NDOEEEBET LD SOMESBEY, o CHEBRERAEART A ERIBFEREN &
TiEW», &&EZ S5h B [Isvilanonda and Poapongsakorn 1995],

—H, MERIco>WTE, A7 7 —PERH P57 9 — QI NTOBEST TIcfl
HALTW5, fFEAROBBILC LD AERRIBERRICT 2 1.BICEL SN B0, LER
DHHEEL LD, KRFEHI~DRFESE, NEREOBBILTH 5, THTh~N X
ST, WHERREOBELE, BEDEIAERL TE57, MBIBRVINERMERE L T
HLTWA Y — RRBFHEHIRTRBRIN L Lot DDA OFHETIE, INHEBFEOK
WAL ZTT > B AOBRALIET 2 b 0B RESh >, 22T, ARTIR, BED
FAEFFEREZHVCT, BWMEFHO I 2 b E2#EETT 2 2 &ic & 0 ERIbIc & 2 EEEENIR O A
fEMEAE F IR L 720,

TITR, DAtFca—ven—~2y—2KRLIHTRNEE G Heyr— b A¥F
ThRE N, P57 5 —DRIPICF 3 v Y= EfFE LI ERBIGER, GiD A-2+5107
D oA S NI RBINER, O3 54 7>V TEET S, () (D ¥ 1 7IMKEREED S,
(iii) D& A 73K « A HHERED i - TW B,

RENEE s O EA0BB O HHNE, £12 (8) IWRLILEBYTH B, AR
IR DV TIE, 1 RS D R E, BEIfThbh TS 7 — X 11.755 b~ /
e, 90 AERYINEERE B & ORI RUNHERE 7 L 2 W OIS 72 0 EAINHER, O3 7 — X &2 fEEL
TEHREEIT - 7,

T LTS i INHEE R A SIS OBEEICHILT 2B BB MR L TA B &, BT
B, 4 - b RESIZTHEHNEEHTILDBEVEATINHETE S L8bD 5, £/, B
ARBIDEAS, ROPRINMHHEN LGSR, HBHLOLMHTH 5,

LrLatid, L ET, ThZThoBROBREREZSD, RN L 158 oHEEH
HBed b, BEEMEVESICEIORY TRV,

COBEERIT B0, SAMLOINHERAE 10 b v & LT, Bk SAERINBERREZ&E L
T, TR 2BER2EEL T, 2O L TERBIERHEZIIE L b0, £ 13 OHE
Thb, Thick s &, HITHOEAITIZI 645 7 A FEOREL, 74— rBOBE, 400 5
A FREEDKIEAS, FiEN AR L GG OB BH R L A ERTBE &8 5, A ORFE
BROGEICHELI EEZEDE (KR2), BEMKS A LIFO/NREBEETIE, SHTRTLA
4 — PUTHREGIEETHRET AL TR MENEL D, the KEBBTR, BTHEEET
NERESEN G, LrL, #ey— bRIOGA, BUROEE BATH 200 5 1) TILEHE
BRI 508, BEEECX D BMENEELEMEZL2bDEEI SN D,
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F 12 HBEIHEREZRNA L 0SS0 B OHET

TR fey— B A KRS
(REED &) (KD H) (Austoft 7000)
(fRER - FiEA)
1. fti & (F5—2) 130 1,302 5,000
2. MAFEK E 7 8 10
3. BEME (F~x—) 0 0 222
4. F) F R (%) 10.625 10.625 10.625
5. BMENE (T -y /)P 27.25 249.71 757.93
6. 1 H7% 0B 8 8 10
7. 1B IR (b v /) 5.28 12.5 11.755 45.7 93.3
8. MNERY/-VEHDIE ot X,

1) é; ( lJrBﬁé’l 7o 0 BB ok (1BSREM 7 0 IR * 1008 = RIN#ER L v, RRicky
2R R
(BAEREX 7 v EEEA) = (BHhENE) / CERINER)
2) Wwic, WHHE, 7EEB BHEEFONEREMAZEZ, CoBEEBEMICMA T, BHEATHEZREH,
9. BHEEIEMR

AEEH (v /b)) 27.74 14.44 58.17
BEIEEMA (x—v/ Fv)? 6.45 24.97 64.48 1953 696
BHAi (x—v /) 34.19 39.41 122.65 7170 65.13
W M ' (x—v /)P 60-75 (A¥F+F+7Y) 5065 (avr—)
I - WRETEY -V / r ) 10375 (AvF+F+7Y) 879 (avr—)

B B33, Hev—rRIc->W TR, TDRI[1993: Table 3-16] #b &z, T, BAAEII-L
T3, Rattanapansak [1995: Table 3-6] %2 & & i, ¥i LAREZE L T, FEEBFR. Vil
533, Statistical Handbook of Thailand, 1994, 1996, National Statistical Office, & ¥ o

& 1) 1995 OV EMESEF [ADB 1996: 335],

2) WAMEINE, X, BAMK, Z, r; fIFE, n, WRASEK ], BEMHKET 5L,
7 reX ]

1A Gion &0 B EEE % E,
3) MR 100 HiSBE@Ed 5 & LT E.
4) 1995 I B 1T 2 LB SKE,

—4, MAKRBOBEICIE, RPNy — 2T HEHRIE 1,000 -2,000 5 1 OUHEEREHE
BWNBEEES D, FIBRCI2?EERETIINERETER Y, 3R« ¥y Y IRETH
59," —BOINHEKT I OBRBOmBOINEETTS I, SR LATHCX 38R — 2%,
I7A =4 e =V EBUTITI O, ROBENEHILKELSS, UL, BOHTOHRAL
fe&Hic, 7439 =2 vEZBLTIELENTIBROENSGIETL22H %, T/, 7
=% 2 VAESHHEEOFCEDLAIETEA vy F 4 THEFL2DH 3, BRT
3, BRI IO BIENERT ZLEIELIT WV,

bo 3 54 7oIER DS, BROBEHEPLEFHLABCERT W, HFEOLT
BOFN IR A ST 2 SAEBEEIRT 5 L0TEETH 5, L L, BHHEKE, K<

7) Thattamavenu [1997:37-39] Ti&, 1995/96 4 T—%& 16,000 t OUNFEHSHEIE DK H LB &
L/ 'C L 3 6 o

74



BH - 21V S A DBEXVCOLERERO RN

13 KRNHEBOREEREINEER

A ]I A R IXHEER (x—> /b))
(54) BT HeH— R g\ AR
64.48 75
100 54.99 265.15 816.10
200 41.37 139.30 437.14
300 36.82 97.68 310.81
400 34.55 76.87 247.65
500 64.38 209.76
600 56.06 184.49
700 50.11 166.45
800 45.65 152.91
900 42.19 142.38
1,000 39.41 133.96
2,000 96.07
3,000 83.43
4,000 77.12
5,000 73.33

Hir: R 1208k &b, EEENK.

F AU DIGER 10 v & LT, (ERNEmE 10 v &b, 4
BNEELETEL, Chibh, £12 (9) OHEFEEFHVTER
égfégfﬁ L fCo

14 BPNHEEROMRA 5 A

5 4 7 BT ey — B BAKRE
il I =1
a ) ToRA O
b)) HILLUWiT2E oy 7OHEENKEL O
c)FEDE -EEN Y PTELL O O
d)BRLAEFERA Y PTERL O O
e ) F EOHELIBARE—SBERNOELBEL B O O O
f)EHA TR FIEINE o X HAKEV O O O
g ) EIEEEL/ NEARSG S, AREEdicHifEET 5 O
h) [El—ARicof4 I EBTER O O

Higr . EEF XN FAEL D,

WX UOLRPDEOS I, WERMOAEDICRARETHIIOTIAETREL TTEICHA
T2, LizdioT, BBTIOIHD%H v P TEXROVLIESICIZ, ROOHBALLELILD,
BHADSHD B,

—HOBELBAARTIEAFHL TVBIBEELYL, EVS0MBBIKRTH 3.Y chid, L
72X EEP, FHUICRLAETICS »OMEEMLD D, INEEKARE L THEIRTEZ T W,
&tk B,

DIEo X 5ic, BIERETIE, NEEOGBHICEID IR « Y v 2AREICT 2 7DI1IC3R B

Z<L DHEATIRFRITE OB, EERSITBEIENTELS,

8) Z2HETHEHIHLTWVS Austoft 7000 DEIZ, 21968 TH B, —B 1T+ VINH#ET B LEIKET S
L, 2195+ VINFERIBETH B, Thid, 2UBEXUVHEBON4 BEEELXINE L TV EICT XD
W [Thattamavenu 1997 : 44],
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D EDDEERIT, ROXICEHTEX I,
1) EMoOMEcLD, WS CAEERIT10% EKTT 5,
2) BIEOWHEE CHEBROKETIE, BEOEBHLELELE W, ZDi®, LK
2 & BAEEEHIR O AT IV,

3) FERM, BUIBIEREEEZITE, 50% OLHIAEFEMR ESIREH B EEZI SN
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HRELTOII B EVSREEIZTE V. L= T, BRKEDOFVA -2 b5 ) 712 & & HNT,
HEHSEVEVWDRTWVS, WHEEUEESTFICBY 2EERR ESRBRMBEL L - T &
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ENEERRETIEROER, BECHT RN EFINL S, T L, HEHR LD
HOENBAFE, BHBRM, BNEkE, TXNTBRSHI BERISLTLEBVTHSI, Lh
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